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It takes place in extremely challenging circumstances. The immense 
economic uncertainty associated with COVID-19, and the looming 
end of the Brexit transition period, makes this an extraordinarily 

GLɝFXOW�WLPH�WR�EH�IRUPXODWLQJ�SXEOLF�VSHQGLQJ�SODQV�
The Chancellor’s opening comments announced that the 

‘Spending Review delivers on the priorities of the British people. Our 
health emergency is not yet over. And our economic emergency 
KDV�RQO\�MXVW�EHJXQ��6R�RXU�LPPHGLDWH�SULRULW\�LV�WR�SURWHFW�SHRSOHȇV�
lives and livelihoods.’ 

Mr Sunak commented that the Spending Review 2020 prioritises 
funding to support the Government’s response to COVID-19, 
invest in the UK’s recovery and deliver on promises to the British 
SHRSOH��ΖW�VHWV�GHSDUWPHQWDO�EXGJHWV�IRU���������DQG�GHYROYHG�
DGPLQLVWUDWLRQVȇ�EORFN�JUDQWV�IRU�WKH�VDPH�SHULRG��FRQȴUPLQJ�WKDW�
FRUH�GD\�WR�GD\�VSHQGLQJ�Ȃ�WKDW�LV��EHIRUH�WDNLQJ�LQWR�DFFRXQW�
COVID-19 spending – will grow at an average of 3.8% a year in real 
WHUPV�IURP���������WR���������

The COVID-19 pandemic, the Chancellor says, has caused 
H[FHSWLRQDO�KDUGVKLS�IRU�LQGLYLGXDOV��IDPLOLHV�DQG�EXVLQHVVHV�DFURVV�
WKH�8.��7KH�2ɝFH�IRU�%XGJHW�5HVSRQVLELOLW\ȇV��2%5��IRUHFDVW�H[SHFWV�
*URVV�'RPHVWLF�3URGXFW��*'3��WR�VKULQN�E\�������LQ������
0U�6XQDN�FRQȴUPHG�DQ�DGGLWLRQDO�e���ELOOLRQ�IRU�SXEOLF�VHUYLFHV�WR�

FRQWLQXH�WR�ȴJKW�WKH�SDQGHPLF�WKLV�\HDU��EULQJLQJ�WRWDO�VXSSRUW�IRU�
SXEOLF�VHUYLFHV�WR�e����ELOOLRQ�LQ����������DQG�WRWDO�VSHQGLQJ�RQ�WKH�
&29Ζ'����UHVSRQVH�WKLV�\HDU�WR�RYHU�e����ELOOLRQ�

The Chancellor announced that the Spending Review 2020 will 
SURYLGH�D�IXUWKHU�e���ELOOLRQ�RI�VXSSRUW�IRU�WKH�SXEOLF�VHUYLFH�UHVSRQVH�
to COVID-19 during 2021. This funding is targeted to control and 
VXSSUHVV�WKH�YLUXV��LQFUHDVH�VXSSRUW�WR�SXEOLF�VHUYLFHV��DQG�VXSSRUW�
MREV�DQG�EXVLQHVVHV�
1H[W�\HDU��DV�D�UHVXOW�RI�WKH�6SHQGLQJ�5HYLHZ�������e����ELOOLRQ�

RI�FDSLWDO�VSHQGLQJ�KDV�EHHQ�DOORFDWHG�WR�KHOS�NLFN�VWDUW�JURZWK�DQG�
VXSSRUW�MREV��0U�6XQDN�FRPPHQWHG�WKDW�WKLV�LQYHVWPHQW�ZLOO�OHYHO�XS�
opportunity across all regions of the UK to ensure that the recovery 
supports everyone, no matter where they live. 

Building on the increased investment next year, Spending Review 
2020 goes further to maintain momentum on key infrastructure 
projects with select multi-year settlements. The Chancellor announced 
this includes targeted investment to deliver a green industrial 
revolution, tackle climate change and support hundreds of thousands 
RI�MREV��W

Spending Review 2020

02 SPENDING REVIEW 2020

SPENDING REVIEW 2020

7KLV�\HDUȇV�6SHQGLQJ�5HYLHZ�������ZKLFK�FRYHUV�MXVW�RQH�ȴQDQFLDO�\HDU�GXH�WR�WKH�
HFRQRPLF�XQFHUWDLQW\�FDXVHG�E\�WKH�FRURQDYLUXV��&29Ζ'�����SDQGHPLF��ZDV�GHOLYHUHG�
E\�WKH�&KDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�6XQDN��WR�3DUOLDPHQW�RQ����1RYHPEHU�������

Spending Review 2020 takes 
place in extremely challenging 

circumstances. The immense 
economic uncertainty associated 
with COVID-19, and the looming 

end of the Brexit transition period, 
makes this an extraordinarily 

GLɝFXOW�WLPH�WR�EH�IRUPXODWLQJ�
SXEOLF�VSHQGLQJ�SODQV��

2020 Vision
In our Spending Review 2020, we reveal the key 
announcements. If you would like to review what action 
you may need to take to keep you, your family and your 
business on track – or if you have any further questions – 
please contact us.
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Spending Review 2020
Key announcements at a glance 

CKDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�
Sunak, outlined the Government’s 
spending plans to Parliament on  

���1RYHPEHU������IRU�WKH�QH[W�ȴQDQFLDO�
year, focusing on the response to COVID-19, 
MREV��SXEOLF�VHUYLFHV�DQG�LQIUDVWUXFWXUH��
These are the key Spending Review 2020 
announcements from the Chancellor.

Growth
����(FRQRP\�VHW�WR�FRQWUDFW�E\�������WKLV�

\HDU��WKH�ELJJHVW�GHFOLQH�LQ�WKUHH�FHQWXULHV
���*'3�WR�JURZ�E\������QH[W�\HDU�������LQ�

2022, 2.3% in 2023, 1.7% in 2024 and 
�����LQ�����

���(FRQRPLF�RXWSXW�QRW�H[SHFWHG�WR� 
return to pre-crisis levels until the fourth 
TXDUWHU�RI�����

���Unemployment forecast to reach  
�����QH[W�VSULQJ��ZLWK�����PLOOLRQ� 
people unemployed

���(FRQRP\����VPDOOHU�LQ������WKDQ�ZDV�
expected in March 2020 Budget forecast

Borrowing
���%XGJHW�GHȴFLW�e����ELOOLRQ�WKLV�\HDU�Ȃ�

highest level in peacetime
���%RUURZLQJ�WR�UHPDLQ�DW�e����ELOOLRQ�QH[W�

\HDU�DQG�e����ELOOLRQ�IRU�WKH�UHPDLQGHU� 
of the forecast

���8.�GHEW�HTXLYDOHQW�WR�������RI�*URVV�
'RPHVWLF�3URGXFW��*'3��WKLV�\HDU��ULVLQJ�WR�
������RI�*'3�LQ��������

Public Sector Pay 
���3D\�ULVHV�IRU�WKH�SXEOLF�VHFWRU�SDXVHG� 

next year, with an exemption for more 
than 1 million nurses and doctors in  
the NHS.

�������PLOOLRQ�SXEOLF�VHFWRU�ZRUNHUV�ZKR�
HDUQ�EHORZ�WKH�PHGLDQ�ZDJH�RI�e�������
JXDUDQWHHG�D�SD\�ULVH�RI�DW�OHDVW�e���

���1DWLRQDO�OLYLQJ�ZDJH�LQFUHDVHG�WR�e�����DQ�
hour, and extended to over-21s

���Overall unemployment forecast to peak 
QH[W�\HDU�DW�����

Health and Social Care
���e���ELOOLRQ�VSHQGLQJ�RQ�&29Ζ'����WHVWLQJ��

33(�DQG�YDFFLQHV�LQ�����
���&RUH�KHDOWK�EXGJHW�LQFUHDVHG�E\� 

e����ELOOLRQ��LQFOXGLQJ�DQ�H[WUD�e��ELOOLRQ�IRU�
the NHS to cope with COVID-19 pressures

���e��ELOOLRQ�DOORFDWHG�WR�UHGXFH�WUHDWPHQW�
EDFNORJV�DQG�HQDEOH�GHOD\HG�RSHUDWLRQV�
to proceed

���7DUJHW�VHW�WR�KLUH��������QHZ�QXUVHV
���e����PLOOLRQ�DOORFDWHG�IRU�PHQWDO�KHDOWK�

VHUYLFHV�LQ�(QJODQG
���e����PLOOLRQ�WR�UHSODFH�DJHLQJ�GLDJQRVWLF�

HTXLSPHQW�OLNH�05Ζ�DQG�&7�VFDQQHUV
���e����PLOOLRQ�H[WUD�JUDQW�IXQGLQJ�DOORFDWHG�

to councils to provide social care

Brexit
���2ɝFH�IRU�%XGJHW�5HVSRQVLELOLW\��2%5��

HVWLPDWHV�WKH�8.
V�HFRQRP\�PD\�VKULQN�E\�D�
further 2.1% – on top of the projected impact 
RI�&29Ζ'����Ȃ�LI�WKHUH�LV�QR�(8�WUDGH�GHDO

���OBR warns of ‘various temporary 
GLVUXSWLRQV�WR�FURVV�ERUGHU�WUDGHȇ�LI�
current talks end without an agreement, 
DHFWLQJ�JURZWK�IRU�XS�WR�ȴYH�\HDUV

���Trade deals with other countries, the  
OBR says, like the US and Japan, are 
‘unlikely to compensate’

Departmental Spending
���Day-to-day departmental spending to  

ULVH�LQ�UHDO�WHUPV�E\�������WKH�IDVWHVW�JURZWK�
UDWH�LQ����\HDUV��LQ�FDVK�WHUPV�Ȃ�WKLV�ZLOO�EH�
DQ�LQFUHDVH�RI�e�����ELOOLRQ�RQ�FXUUHQW�OHYHOV

���Government to provide the same 
(8�IXQGLQJ�DPRXQWV�IRU�UHJLRQDO�
development after Brexit

���Funding for communities to pilot 
SURJUDPPHV�ZLOO�EH�PDGH�QH[W�\HDU

���6FKRROV�EXGJHW�LQFUHDVHG�E\�e����ELOOLRQ

Overseas Aid
���Government cutting the overseas aid 

EXGJHW�WR������LQ�������DOORFDWLQJ�e���
ELOOLRQ�DW�WKLV�6SHQGLQJ�5HYLHZ

���Intention to return to 0.7% ‘when the 
ȴVFDO�VLWXDWLRQ�DOORZVȇ�Ȃ�WKH�&KDQFHOORU�
VD\V�GXULQJ�D�ȆGRPHVWLF�ȴVFDO�HPHUJHQF\ȇ��
sticking rigidly to spending the 
international commitment of 0.7% on 
RYHUVHDV�DLG��LV�GLɝFXOW�WR�MXVWLI\�WR�WKH�
British people

Infrastructure and Levelling Up
���Investment in infrastructure totalling  

e����ELOOLRQ�QH[W�\HDU��ZLWK�SODQV�WR�
deliver the highest levels of sustained 
investment in 40 years

���Plans to launch a new infrastructure  
EDQN��WR�EH�KHDGTXDUWHUHG�LQ�WKH� 
QRUWK�RI�(QJODQG

���1HZ�e��ELOORQ�IXQG�IRU�ȆOHYHOOLQJ�XSȇ��WR�
ZKLFK�DQ\�ORFDO�DUHD�FDQ�ELG�IRU�WKH�
funding of local projects

Business and Employment
���Business rates multiplier frozen in 

�������
���e����ELOOLRQ�IRU�5HVWDUW�VFKHPH�WR� 

support those out of work for 12 months
���e����ELOOLRQ�QHZ�SDFNDJH�WR�KHOS�SHRSOH�

EDFN�WR�ZRUN
���e����PLOOLRQ�VNLOOV�SDFNDJH�� 

LQFOXGLQJ�e����PLOOLRQ�WR�SURYLGH� 
Lifetime Skills Guarantee

���e����ELOORQ�IRU�WKH�.LFNVWDUW�VFKHPH� 
WR�VXEVLGLVH�MREV�IRU�\RXQJ�SHRSOH

Scotland, Wales and Northern Ireland
���e����ELOOLRQ�LQFUHDVH�IRU�GHYROYHG�

DGPLQLVWUDWLRQV��LQFOXGLQJ�e����ELOOLRQ� 
IXQG�WR�ERRVW�&29Ζ'����UHFRYHU\

���Based on the Barnett spending  
IRUPXOD��6FRWODQG�WR�UHFHLYH�e����ELOOLRQ��
:DOHV�e����ELOOLRQ�DQG�1RUWKHUQ�ΖUHODQG� 
e����PLOOLRQ

���$V�SDUW�RI�6FRWWLVK�VHWWOHPHQW��e����
million allocated to support farmers,  
e���PLOOLRQ�IRU�ȴVKHULHV�DQG�e���PLOOLRQ�
for regional growth deals W
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Spending Review 2020 
(FRQRPLF�DQG�ȴVFDO�RXWORRN

The restrictions needed to limit 
the spread of the virus, Mr Sunak 
continued, meant people could not live 

WKHLU�OLYHV�DV�QRUPDO��DQG�PDQ\�EXVLQHVVHV�
VDZ�VLJQLȴFDQW�IDOOV�LQ�WXUQRYHU�RU�ZHUH�IRUFHG�
to close temporarily. 
2XWSXW�IHOO�E\�����EHWZHHQ�)HEUXDU\�DQG�

April this year. In response, the Government 
introduced exceptional UK-wide support 
PHDVXUHV�WR�SURWHFW�MREV�DQG�LQFRPHV�

Initially, cases fell sharply, allowing for 
UHVWULFWLRQV�WR�EH�HDVHG��7KH�8.�HFRQRP\�WKHQ�
JUHZ�UDSLGO\�IURP�ODWH�VSULQJ�RQZDUGV��DQG�E\�
6HSWHPEHU�*URVV�'RPHVWLF�3URGXFW��*'3��ZDV�
DURXQG����EHORZ�LWV�SUH�SDQGHPLF�OHYHO�
+RZHYHU��VLQFH�WKH�EHJLQQLQJ�RI�WKH�

autumn, the UK – like many countries – has 
seen a resurgence of the virus. The Chancellor 
announced that the increase in cases has 
demanded a return to greater restrictions in 
order to contain the spread of COVID-19, save 
lives and protect the economy in the longer 
term. The Government has provided further 
support, directly and through devolved 

administrations, to protect livelihoods and 
limit damage to the economy.

Amid unusually high levels of uncertainty, the 
2ɝFH�IRU�%XGJHW�5HVSRQVLELOLW\��2%5��IRUHFDVWV�
WKDW�*URVV�'RPHVWLF�3URGXFW��*'3��ZLOO�IDOO�E\�
������LQ�������EHIRUH�UHWXUQLQJ�WR�JURZWK�LQ�
2021. However, the economy is not expected to 
reach pre-crisis levels until the end of 2022.

Mr Sunak commented that the increase 
LQ�ERUURZLQJ�DQG�GHEW�RYHU�WKH�QHDU�WHUP�
to fund the spending at Spending Review 
�����LV�ERWK�QHFHVVDU\�DQG�DRUGDEOH��ΖW�LV�
WKH�*RYHUQPHQWȇV�UHVSRQVLELOLW\�WR�HQVXUH�
that the next generation will inherit a strong 
HFRQRP\�EDFNHG�E\�VXVWDLQDEOH�SXEOLF�
ȴQDQFHV�DQG�WKDW�WKH�FRXQWU\�ZLOO�FRQWLQXH�WR�
KDYH�WKH�VSDFH�WR�IXQG�YLWDO�SXEOLF�VHUYLFHV�
and prepare for future shocks. 

Therefore, over time, and once the 
economic recovery is secured, the Government 
will take the necessary steps to ensure the 
SXEOLF�ȴQDQFHV�DUH�RQ�D�VXVWDLQDEOH�SDWK��
In the meantime, Mr Sunak continued, the 
*RYHUQPHQW�ZLOO�FRQWLQXH�WR�PDNH�UHVSRQVLEOH�

spending decisions that do not make that 
SURFHVV�KDUGHU�WKDQ�LW�QHHGV�WR�EH�

Despite government action, unemployment 
has risen as a result of COVID-19. Spending 
5HYLHZ������FRQWLQXHV�WKH�VLJQLȴFDQW�DFWLRQ�
WKH�*RYHUQPHQW�LV�WDNLQJ�WR�VXSSRUW�MREV��
7KLV�LQFOXGHV�FRPPLWWLQJ�e����ELOOLRQ�WR�IXQG�
a new three-year UK-wide programme which 
will provide innovative and tailored support to 
help over one million long-term unemployed 
people. To protect the lowest paid, the 
Government will also increase the National 
Living Wage in line with the recommendations 
of the independent Low Pay Commission.
ΖQ�RUGHU�WR�HQVXUH�IDLUQHVV�EHWZHHQ�WKH�

SXEOLF�DQG�SULYDWH�VHFWRUV��DQG�SURWHFW�
SXEOLF�VHFWRU�MREV�DQG�LQYHVWPHQW�LQ�
services as COVID-19 continues to impact 
WKH�SXEOLF�ILQDQFHV��WKH�*RYHUQPHQW�ZLOO�
temporarily pause headline pay awards 
for some workforces. Pay rises for over 
one million NHS workers and the lowest 
paid will continue despite the challenging 
economic context. W

'HOLYHULQJ�WKH�6SHQGLQJ�5HYLHZ������WR�3DUOLDPHQW�RQ����1RYHPEHU�������WKH�&KDQFHOORU�RI�WKH�([FKHTXHU��
5LVKL�6XQDN��FRPPHQWHG�WKH�FRURQDYLUXV��&29Ζ'�����SDQGHPLF�KDV�SRVHG�DQ�XQSUHFHGHQWHG�FKDOOHQJH�WR�WKH�
UK economy and to economies around the world. 

Mr Sunak commented that the 
LQFUHDVH�LQ�ERUURZLQJ�DQG�GHEW�
over the near term to fund the 
spending at Spending Review 2020 
LV�ERWK�QHFHVVDU\�DQG�DRUGDEOH��
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During his Spending Review 2020 speech, 
&KDQFHOORU�RI�WKH�([FKHTXHU�5LVKL�6XQDN�
announced the next phase of the Government’s 
LQIUDVWUXFWXUH�UHYROXWLRQ��ZLWK�e����ELOOLRQ�RI�
capital expenditure next year to kick-start growth 
DQG�VXSSRUW�MREV��

The Chancellor commented this gives multi-
year funding certainty for existing projects – such 
DV�VFKRRO�DQG�KRVSLWDO�UHEXLOGLQJ��DQG�ȵDJVKLS�
transport schemes – and targets additional 
investment in areas which will improve the UK’s 
FRPSHWLWLYHQHVV�LQ�WKH�ORQJ�WHUP��EDFNLQJ�QHZ�
investments in cutting-edge research and clean 
energy sources of the future.

Increased infrastructure investment is 
VXSSRUWHG�E\�D�QHZ�1DWLRQDO�ΖQIUDVWUXFWXUH�
Strategy, which sets out the Government’s plans 
to transform the UK’s economic infrastructure. It is 
EDVHG�DURXQG�WKUHH�FHQWUDO�REMHFWLYHV��HFRQRPLF�
recovery, levelling up and unleashing the potential 
of the Union, and meeting the UK’s net zero 
HPLVVLRQV�WDUJHW�E\�������
ΖW�ZLOO�EH�KHDGTXDUWHUHG�LQ�WKH�1RUWK�RI�(QJODQG�

DQG�ZLOO�ZRUN�ZLWK�WKH�SULYDWH�VHFWRU�WR�ȴQDQFH�QHZ�
investment projects across the UK. The National 
Infrastructure Bank will replace the UK’s participation 
LQ�WKH�(XURSHDQ�ΖQIUDVWUXFWXUH�%DQN�IROORZLQJ�WKH�
FRXQWU\ȇV�GHSDUWXUH�IURP�WKH�(XURSHDQ�8QLRQ�

The announcement follows the Government’s 
previous unveiling of the Ten Point Plan for a 
Green Industrial Revolution. The Government’s 
JRDO�LV�WR�ȆPRELOLVH�e���ELOOLRQ�DQG�SRWHQWLDOO\�WKUHH�
times as much from the private sector, to create 
DQG�VXSSRUW�XS�WR���������JUHHQ�MREV�ȇ

Mr Sunak says, ‘Our capital plans will invest in 
greener future we promised delivering the Prime 
Minister’s 10 point plan for climate change.
Ȇ:HȇUH�PDNLQJ�WKLV�FRXQWU\�D�VFLHQWLȴF�

VXSHUSRZHU�ZLWK�DOPRVW�e���ELOOLRQ�IRU�UHVHDUFK�
DQG�GHYHORSPHQW��$QG�ZHȇUH�SXEOLVKLQJ�WRGD\�D�
comprehensive new national infrastructure strategy. 
7R�KHOS�XV�ȴQDQFH�WKHVH�SODQV��Ζ�FDQ�DOVR�DQQRXQFH�
ZH�ZLOO�HVWDEOLVK�D�QHZ�8.�LQIUDVWUXFWXUH�EDQN�ȇ
7KHVH�REMHFWLYHV�ZLOO�EH�VXSSRUWHG�E\�WKH�

FUHDWLRQ�RI�D�QHZ�LQIUDVWUXFWXUH�EDQN�WR�FDWDO\VH�
private investment in projects across the UK, as 
well as through a comprehensive set of reforms to 
the way infrastructure is delivered. W

Spending Review 2020

Building a 
stronger future

Spending Review 2020, Mr Sunak 
FRPPHQWHG��FRQȴUPV�D�IXUWKHU�
e���ELOOLRQ�WR�WDFNOH�WKH�YLUXV�LQ�

��������DQG�SURYLGHV�e���ELOOLRQ�WR�
support the response to COVID-19 in 
���������LQFOXGLQJ�e����ELOOLRQ�IRU�WKH�
devolved administrations. 

This Spending Review 2020 funding 
LV�WDUJHWHG�LQ�WKUHH�NH\�DUHDV�

Controlling and mitigating  
the virus
Supports the mitigation of the virus 
E\�IXQGLQJ�WKH�GHYHORSPHQW�DQG�
purchase of successful vaccines and 
NHS Test and Trace. The Government 
KDV�QRZ�PDGH�DYDLODEOH�e��ELOOLRQ�
in total to research and procure 
COVID-19 vaccines.

Public services support  
and recovery
(QVXUHV�SXEOLF�VHUYLFHV�DFURVV�WKH�
UK have the resources they need to 
continue tackling the virus and address 
VHUYLFH�EDFNORJV�

Supporting jobs and businesses
&RQWLQXHV�WR�SULRULWLVH�VXSSRUWLQJ�MREV�
and livelihoods across the UK. The 
Government is investing an additional 
e����ELOOLRQ�WR�EXLOG�RQ�WKH�FRPPLWPHQWV�
PDGH�LQ�WKH�3ODQ�IRU�-REV�

As the trajectory of the pandemic 
remains uncertain, Spending Review 2020 
VHWV�DVLGH�e���ELOOLRQ�RI�FRQWLQJHQF\�IXQGLQJ�
ZLWKLQ�WKH�e���ELOOLRQ�VXSSRUW�SDFNDJH�IRU�
SXEOLF�VHUYLFHV��7KLV�ZLOO�DOORZ�WKH�QHFHVVDU\�
VXSSRUW�WR�EH�SXW�LQ�SODFH�DQG�DGDSWHG�
through the course of next year.W

Spending Review 2020

Building an environment  
for the economy to 
ERXQFH�EDFN
7KH�&KDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�6XQDN��DQQRXQFHG�
during his Spending Review 2020 speech that allocating 
funding now to support the response to the coronavirus 
�&29Ζ'�����SDQGHPLF�ZLOO�DOORZ�WKH�*RYHUQPHQW�WR�FRQWURO�
WKH�VSUHDG�RI�WKH�YLUXV��PLWLJDWH�LWV�KDUPV�DQG�EXLOG�WKH�
HQYLURQPHQW�IRU�WKH�HFRQRP\�WR�ERXQFH�EDFN�VWURQJO\��
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7KH�HFRQRPLF�UHFRYHU\�IURP�WKH�FRURQDYLUXV��&29Ζ'�����SDQGHPLF�PXVW�
work for everyone in the UK, and the Spending Review 2020, Chancellor 
RI�WKH�([FKHTXHU�5LVKL�6XQDN�DQQRXQFHG��ZLOO�FRQWLQXH�WR�GULYH�IRUZDUG�
the Government’s plan to level up opportunity across all regions. 

Mr Sunak commented that 
infrastructure investment is a 
key part of this, and Spending 

Review 2020 targets investment to support 
regional cities as engines of growth through 
the Transforming Cities Fund and intra-city 
transport settlements, rejuvenating towns and 
FRPPXQLWLHV�LQ�QHHG�LQ�(QJODQG�WKURXJK�WKH�
Towns Fund and ensuring each place is well 
connected through increased investment in 
URDG��UDLO�DQG�EURDGEDQG�

The Government is launching a new 
/HYHOOLQJ�8S�)XQG�ZRUWK�e��ELOOLRQ�IRU�(QJODQG�
WKDW�ZLOO�DWWUDFW�XS�WR�e����ELOOLRQ�IRU�6FRWODQG��
Wales and Northern Ireland in the usual 
way. This will invest in local infrastructure 
WKDW�KDV�D�YLVLEOH�LPSDFW�RQ�SHRSOH�DQG�WKHLU�
communities and will support economic 
UHFRYHU\��ΖW�ZLOO�EH�RSHQ�WR�DOO�ORFDO�DUHDV�LQ�
(QJODQG�DQG�SULRULWLVH�ELGV�WR�FUHDWH�JURZWK�
and regeneration in places in need, those 
facing particular challenges, and areas that 
have received less government investment 
in recent years. The Government will set out 
further details on how to support levelling up 
across the UK in the New Year. 
6SHQGLQJ�5HYLHZ������DOVR�FRQȴUPV�

LQFUHDVHG�IXQGLQJ�RI�e����ELOOLRQ�WR�WKH�
devolved administrations through the  
%DUQHWW�IRUPXOD�LQ����������LQFOXGLQJ� 
e����ELOOLRQ�UHODWHG�WR�&29Ζ'�����RQ�WRS�RI�

WKHLU�FRPELQHG�EDVHOLQH�RI�RYHU�e���ELOOLRQ��
7KLV�SURYLGHV�DQ�DGGLWLRQDO�e����ELOOLRQ�IRU�
WKH�6FRWWLVK�*RYHUQPHQW��e����ELOOLRQ�IRU�WKH�
:HOVK�*RYHUQPHQW�DQG�e����ELOOLRQ�IRU�WKH�
1RUWKHUQ�ΖUHODQG�([HFXWLYH��7KLV�EXLOGV�RQ�WKH�
e���ELOOLRQ�RI�XSIURQW�UHVRXUFH�IXQGLQJ�WKH�
UK Government has provided to the devolved 
DGPLQLVWUDWLRQV�LQ����������LQ�DGGLWLRQ�WR�
their Budget 2020 funding.

Spending Review 2020 delivers further 
EHVSRNH�VXSSRUW��DFFHOHUDWLQJ�PXOWL�\HDU�
projects under four existing City and Growth 
Deals in Scotland to drive forward the local 
economic priorities of Tay Cities, Borderlands, 
Moray and the Scottish Islands. It also invests 
D�IXUWKHU�e����ELOOLRQ�WR�VXSSRUW�IDUPHUV��ODQG�
managers and the rural economy, and  
e���PLOOLRQ�WR�VXSSRUW�ȴVKHULHV�LQ�6FRWODQG��
Wales and Northern Ireland.
0U�6XQDN�FRPPHQWHG�WKDW�WR�HPEHG�

levelling up in future policy making, the 
Government is changing how it invests in 
SODFHV��7KH�*RYHUQPHQW�KDV�SXEOLVKHG�D�
refreshed Green Book to ensure that project 
appraisals properly analyse how proposals 
deliver the Government’s key priorities, 
including levelling up, and how they will 
LPSDFW�GLHUHQW�SODFHV��7KH�*RYHUQPHQW�
LV�DOVR�EULQJLQJ�SROLF\�PDNHUV�FORVHU�WR�WKH�
FRPPXQLWLHV�WKH\�VHUYH�E\�PRYLQJ�PRUH�FLYLO�
servants out of London. W

The recovery from the coronavirus 
�&29Ζ'�����SDQGHPLF��&KDQFHOORU�
RI�WKH�([FKHTXHU�5LVKL�6XQDN�VD\V��
PXVW�EH�JUHHQ��6SHQGLQJ�5HYLHZ�
2020 provides funding for the Prime 
Minister’s Ten Point Plan, which has 
set out the Government’s vision 
to tackle climate change whilst 
simultaneously supporting hundreds 
RI�WKRXVDQGV�RI�MREV�DFURVV�WKH�8.��

As transport is one of the highest-
emitting sectors, Spending Review 
2020 prioritises investment to 
transition to zero emission vehicles, 
LQFOXGLQJ�E\�SURYLGLQJ�e����ELOOLRQ�IRU�
charging infrastructure and consumer 
incentives. Spending Review 2020 also 
SURYLGHV�e����ELOOLRQ�WR�PDNH�KRPHV�
DQG�EXLOGLQJV�QHW�]HUR�UHDG\�

To push the limits of what is 
FXUUHQWO\�SRVVLEOH��6SHQGLQJ�5HYLHZ�
2020 also invests in innovative clean 
HQHUJ\�WHFKQRORJLHV��EXLOGLQJ�RQ�
existing UK strengths and venturing 
into new industries. This includes 
e��ELOOLRQ�IRU�D�&DUERQ�&DSWXUH�DQG�
Storage Infrastructure Fund, and 
additional investment in low hydrogen 
FDUERQ�SURGXFWLRQ��RVKRUH�ZLQG�
DQG�QXFOHDU�SRZHU��7KLV�EULQJV�
total investment to support a green 
LQGXVWULDO�UHYROXWLRQ�WR�e���ELOOLRQ��W

Spending Review 2020 
Levelling up and the Union

Spending Review 2020

Green  
Industrial 
Revolution
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A Ten Point Plan will deliver the 
Government’s priorities to 
VXSSRUW�D�KLJK�TXDOLW\��UHVLOLHQW�

healthcare system; to level up education 
standards and provide all learners with a 
TXDOLW\�HGXFDWLRQ�H[SHULHQFH��WR�FRQWLQXH�
tackling crime to keep people safe; and to 
support local authorities in their efforts 
to serve local communities. Devolved 
administrations will receive funding in line 
with these investments. 

Spending Review 2020 investing in 
public services
���5HDɝUPV�WKH�KLVWRULF�ORQJ�WHUP�

settlement for the NHS which provides a 
FDVK�LQFUHDVH�RI�e�����ELOOLRQ�D�\HDU� 
E\��������

���5HDɝUPV�WKH�*RYHUQPHQWȇV�FRPPLWPHQW�WR�
LQFUHDVH�WKH�VFKRROV�EXGJHW�E\�e����ELOOLRQ�
E\����������FRPSDUHG�WR���������IXQGLQJ�

levels. This three-year investment  
LQFOXGHV�DQ�XSOLIW�RI�e����ELOOLRQ�IURP�
��������WR��������

���Provides the police with the resources 
they need to tackle crime, with more 
WKDQ�e����PLOOLRQ�DGGLWLRQDO�IXQGLQJ�
to continue the recruitment of 20,000 
DGGLWLRQDO�SROLFH�RɝFHUV�E\�������7KLV�
IXQGV�UHFUXLWPHQW�RI�DQ�H[WUD�������
RɝFHUV�LQ����������RQ�WRS�RI�e����PLOOLRQ�
provided in the previous year’s Spending 
Review announcement to recruit the 
ȴUVW�������RɝFHUV�DQG�SD\�IRU�WKH�
infrastructure for all 20,000

���Supports local authorities through 
LQFUHDVLQJ�FRUH�VSHQGLQJ�SRZHU�E\�DQ�
HVWLPDWHG������LQ�FDVK�WHUPV�QH[W�\HDU��
/RFDO�DXWKRULWLHV�ZLOO�EH�DEOH�WR�LQFUHDVH�
WKHLU�FRXQFLO�WD[�ELOOV�E\����ZLWKRXW�
needing to hold a referendum, and social 
FDUH�DXWKRULWLHV�ZLOO�EH�DEOH�WR�FKDUJH�

an additional 3% to help fund pressures 
in social care. Spending Review 2020 
DOVR�SURYLGHV�e����PLOOLRQ�RI�DGGLWLRQDO�
funding to help end rough sleeping – a 
����FDVK�LQFUHDVH�FRPSDUHG�WR�6SHQGLQJ�
Review 2019.

7R�PDWFK�WKH�8.ȇV�DPELWLRQV�RQ�HFRQRPLF�
infrastructure, which are set out in the 
National Infrastructure Strategy, Spending 
Review 2020 is investing in key infrastructure 
WKDW�VXSSRUWV�WKH�8.ȇV�ZRUOG�FODVV�SXEOLF�
VHUYLFHV��GHOLYHULQJ�RQ�FRPPLWPHQWV�WR�EXLOG�
hospitals, schools and prisons. 
ΖW�SURYLGHV�PXOWL�\HDU�IXQGLQJ�WR�EXLOG�

40 new hospitals, launches a ten-year 
SURJUDPPH�WR�EXLOG�����VFKRROV��DQG�
SURYLGHV�PRUH�WKDQ�e��ELOOLRQ�WR�PDNH�
VLJQLȴFDQW�SURJUHVV�LQ�GHOLYHULQJ��������
SULVRQ�SODFHV�DFURVV�(QJODQG�DQG�:DOHV�E\�
the mid-2020s. W

7KH�&KDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�6XQDN��DQQRXQFHG�WKDW�6SHQGLQJ�5HYLHZ������SURYLGHV�VXEVWDQWLDO�
DGGLWLRQDO�IXQGLQJ�IRU�SXEOLF�VHUYLFHV�WR�VXSSRUW�WKH�UHVSRQVH�WR�WKH�FRURQDYLUXV��&29Ζ'�����SDQGHPLF�DQG�
continue to increase day-to-day departmental spending. 

Spending Review 2020 provides the police with 
the resources they need to tackle crime, with 
more than £400 million additional funding to 
continue the recruitment of 20,000 additional 
SROLFH�RɝFHUV�E\�������

Spending Review 2020

Improving outcomes in public services
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CKDQFHOORU�RI�WKH�([FKHTXHU�5LVKL�6XQDN�
commented that Spending Review 2020 
ensures that the Government matches 

WKH�DPELWLRQV�RI�D�JOREDO�%ULWDLQ��ΖW�SURYLGHV�
WKH�ȴUVW�VHWWOHPHQW�IRU�WKH�QHZO\�IRUPHG�
Foreign, Commonwealth and Development 
2ɝFH��)&'2���EULQJLQJ�WRJHWKHU�WKH�8.ȇV�
development and diplomatic expertise into 
one department. This will help to maximise 
WKH�8.ȇV�LQȵXHQFH�DV�D�IRUFH�IRU�JRRG�DQG�
PDLQWDLQ�WKH�8.ȇV�SRVLWLRQ�DV�D�JOREDO�OHDGHU�LQ�
international development.

Mr Sunak announced the UK will spend 
WKH�HTXLYDOHQW�RI������RI�JURVV�QDWLRQDO�
LQFRPH��*1Ζ��DV�RYHUVHDV�DLG�LQ�������
6SHQGLQJ�5HYLHZ������SURYLGHV�e���ELOOLRQ�
RI�2ɝFLDO�'HYHORSPHQW�$VVLVWDQFH��2'$��
LQ����������7KLV�VHWWOHPHQW�ZLOO�HQVXUH�WKDW�
the UK remains one of the largest ODA 
VSHQGHUV�LQ�WKH�ZRUOG�DQG�ZHOO�DERYH�WKH�
2(&'�DYHUDJH��7KH�&KDQFHOORU�FRPPHQWHG�
that at a time of emergency, sticking to the 
0.7% is not an appropriate prioritisation of 

resources. He says the Government intends 
WR�UHWXUQ�WR�WKH������WDUJHW�ZKHQ�WKH�ȴVFDO�
situation allows.

The UK is the world’s largest donor to 
the COVAX Advance Market Commitment, 
an international mechanism to support 
HTXLWDEOH�DFFHVV�IRU�GHYHORSLQJ�FRXQWULHV�
to COVID-19 vaccines, as well as the largest 
donor to the World Bank’s lending arm for 
the poorest countries.

To cement the UK’s future as a scientific 
superpower and drive economic growth, 
Mr Sunak announced the Government 
LV�SURYLGLQJ�DOPRVW�e���ELOOLRQ�IRU�
5	'�QH[W�\HDU��7KLV�ZLOO�ERRVW�WKH�8.ȇV�
ZRUOG�FODVV�UHVHDUFK�EDVH�DQG�LQFUHDVH�
the productivity and international 
competitiveness of its innovative firms. 
This also reinforces the UK’s international 
OHDGHUVKLS�E\�KDUQHVVLQJ�LQQRYDWLRQ�ZLWK�
international partners to address the 
JUHDWHVW�JOREDO�FKDOOHQJHV��IURP�&29Ζ'����
to climate change.

Defence, the Chancellor announced, is a 
FHQWUDO�SLOODU�RI�WKH�*RYHUQPHQWȇV�DPELWLRQV�
to safeguard the UK’s interests and values, 
VWUHQJWKHQ�LWV�JOREDO�LQȵXHQFH��DQG�ZRUN�
with allies to defend free and open societies. 
Spending Review 2020 provides Defence with 
DGGLWLRQDO�IXQGLQJ�RI�RYHU�e���ELOOLRQ�LQ�FDVK�
WHUPV�RYHU�IRXU�\HDUV��LQFOXGLQJ�e����ELOOLRQ�RI�
R&D, to maintain a cutting-edge military. 

This settlement means that the Defence 
EXGJHW�ZLOO�JURZ�DW�DQ�DYHUDJH�RI������SHU�
\HDU�LQ�UHDO�WHUPV�IURP���������WR����������
7KLV�UHDɝUPV�WKH�8.ȇV�FRPPLWPHQW�WR�LWV�
DOOLHV��PDNLQJ�WKH�8.�WKH�ODUJHVW�(XURSHDQ�
spender on defence in NATO and the second 
largest in the Alliance.

Spending Review 2020 also provides 
the UK Intelligence Community with a 
e����PLOOLRQ�IXQGLQJ�LQFUHDVH�LQ����������
UHSUHVHQWLQJ�D������DYHUDJH�DQQXDO�
UHDO�WHUPV�LQFUHDVH�VLQFH����������ΖW�
DOVR�LQFOXGHV�RYHU�e����ELOOLRQ�RI�FDSLWDO�
LQYHVWPHQW�IURP���������WR����������W

7KH�FRURQDYLUXV��&29Ζ'�����SDQGHPLF�KDV�KLJKOLJKWHG�WKH�LPSRUWDQFH�RI�VWURQJHU�LQWHUQDWLRQDO�FRRSHUDWLRQ�DQG�
FROODERUDWLRQ��DQG�WKH�UROH�RI�WKH�8.�DV�DQ�LQWHUQDWLRQDO�OHDGHU�LQ�WDFNOLQJ�JOREDO�FKDOOHQJHV��8.�ODERUDWRULHV�DUH�DW�
WKH�IRUHIURQW�RI�YDFFLQH�UHVHDUFK��8.�ȴUPV�DUH�FUHDWLQJ�WHFKQRORJLFDO�LQQRYDWLRQV�WR�KHOS�WDFNOH�FOLPDWH�FKDQJH��DQG�
WKH�8.�ZLOO�KRVW�WKH�81�&OLPDWH�&KDQJH�&RQIHUHQFH�RI�WKH�3DUWLHV��&23����LQ�*ODVJRZ�QH[W�\HDU�

The UK is the world’s largest donor to the COVAX 
Advance Market Commitment, an international 

PHFKDQLVP�WR�VXSSRUW�HTXLWDEOH�DFFHVV�IRU�
developing countries to COVID-19 vaccines, as 

well as the largest donor to the World Bank’s 
lending arm for the poorest countries.

Spending Review 2020

Strengthening the UK’s place in the world
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Unemployment and redundancies are rising in the private sector, 
DQG�PDQ\�DUH�VHHLQJ�VLJQLȴFDQW�ZDJH�FXWV��WKH�&KDQFHOORU�RI�WKH�
([FKHTXHU��5LVKL�6XQDN��DQQRXQFHG�WR�3DUOLDPHQW�GXULQJ�KLV�
6SHQGLQJ�5HYLHZ�������ΖQ�WKH�VL[�PRQWKV�WR�6HSWHPEHU��SULYDWH�
VHFWRU�ZDJHV�IHOO�E\�QHDUO\����FRPSDUHG�WR�WKH�SUHYLRXV�\HDU��
ZKLOH�RYHU�WKH�VDPH�SHULRG��SXEOLF�VHFWRU�SD\�URVH�E\������

This disparity in recent wage growth 
EHWZHHQ�WKH�SXEOLF�DQG�SULYDWH�
VHFWRU�H[DFHUEDWHV�WKH�SUH�H[LVWLQJ�

SRVLWLRQ��ZKHUH�WKH�SXEOLF�VHFWRU�WHQGHG�
WR�EH�SDLG�PRUH�WKDQ�WKH�SULYDWH�VHFWRU��
ΖQ�������SXEOLF�VHFWRU�UHPXQHUDWLRQ��
including pensions, was approximately 7% 
higher than in the private sector, rising 
IURP����LQ�������
0U�6XQDN�FRPPHQWDWHG�WKDW�SXEOLF�

service pensions are generous, with most 
HQMR\LQJ�'HȴQHG�%HQHȴW�VFKHPHV�ZKHUH�
HPSOR\HU�FRQWULEXWLRQV�DUH�DURXQG�����
RI�HDUQLQJV�Ȃ�DURXQG�GRXEOH�WKH�W\SLFDO�
FRQWULEXWLRQ�UDWH�LQ�WKH�SULYDWH�VHFWRU�
ΖQ�RUGHU�WR�SURWHFW�MREV�DQG�HQVXUH�

fairness, the Chancellor announced pay 
ULVHV�LQ�WKH�SXEOLF�VHFWRU�ZLOO�EH�UHVWUDLQHG�
DQG�WDUJHWHG�LQ����������*LYHQ�WKH�XQLTXH�
impact of COVID-19 on the health service, and 
despite the challenging economic context, the 
Government will continue to provide for pay 
rises for over one million NHS workers. 

In setting the level for these rises, Mr 
Sunak says the Government will take 
LQWR�DFFRXQW�WKH�FKDOOHQJLQJ�ȴVFDO�DQG�
economic context. The NHS Pay Review 
Body and Doctor and Dentist’s Review 
Body will report as usual next spring, 
and the Government will take their 
recommendations into account. The 
Government will also prioritise the lowest 
SDLG��ZLWK�����PLOOLRQ�SXEOLF�VHFWRU�ZRUNHUV�
HDUQLQJ�OHVV�WKDQ�e�������UHFHLYLQJ�D�
PLQLPXP�e����LQFUHDVH�
)RU�WKH�UHVW�RI�WKH�SXEOLF�VHFWRU��WKH�

*RYHUQPHQW�ZLOO�SDXVH�SD\�ULVHV�LQ����������
7KH�SD\�ELOO�UHSUHVHQWV�DURXQG�����RI�WRWDO�
government expenditure. Pausing headline 
pay awards next year for some workforces 
will allow the Government to protect 
SXEOLF�VHFWRU�MREV�DQG�LQYHVWPHQW�LQ�SXEOLF�
services to respond to spending pressures 
from COVID-19. It will also avoid further 
H[SDQVLRQ�RI�WKH�JDS�EHWZHHQ�SXEOLF�DQG�
private sector reward. W

Spending Review 2020

Public Sector Pay

A priority for the Government is to protect 
DQG�VXSSRUW�MREV�WR�KHOS�HQVXUH�WKDW�WKH�
'HSDUWPHQW�IRU�:RUN�DQG�3HQVLRQV��':3��
FDQ�WDFNOH�XQHPSOR\PHQW��JHW�SHRSOH�EDFN�
into work and improve their lives. Spending 
Review 2020 provides a 28.1% average 
yearly increase in overall spending in real 
WHUPV�VLQFH����������LQFOXGLQJ�VXSSRUW�
for the department during the coronavirus 
�&29Ζ'�����SDQGHPLF�FULVLV�

Spending Review 2020 provides  
e����ELOOLRQ�RI�DGGLWLRQDO�IXQGLQJ�LQ���������
IRU�':3�WR�GHOLYHU�ODERXU�PDUNHW�VXSSRUW��

7KLV�LQFOXGHV�IXQGLQJ�IRU�
���The new three-year-long  

e����ELOOLRQ�5HVWDUW�SURJUDPPH�WR�
provide intensive and tailored support 
to over one million unemployed people 
DQG�KHOS�WKHP�ȴQG�ZRUN

���Work search support measures 
DQQRXQFHG�LQ�WKH�3ODQ�IRU�-REV

���7KH�e��ELOOLRQ�.LFNVWDUW�6FKHPH�WR�FUHDWH�
hundreds of thousands of new, fully 
VXEVLGLVHG�MREV�IRU�\RXQJ�SHRSOH�DFURVV�
the country. To date, tens of thousands 
RI�.LFNVWDUW�MREV�KDYH�EHHQ�FUHDWHG��7KLV�
VHWWOHPHQW�FRQȴUPV�IXQGLQJ�IRU�RYHU�
��������.LFNVWDUW�MREV

The Government is also providing  
IXQGLQJ�WR�JHW�PRUH�GLVDEOHG�SHRSOH�
into work and to improve DWP’s health 
assessments system. W

Spending Review 2020

Support for 
employment
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Throughout this crisis, the Government 
KDV�VRXJKW�WR�SURWHFW�SHRSOHȇV�MREV�
and livelihoods across the UK while 

VXSSRUWLQJ�EXVLQHVVHV�DQG�SXEOLF�VHUYLFHV��
7KH�&KDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�6XQDN��
says the Government has spent over  
e����ELOOLRQ�WR�GR�VR�WKLV�\HDU��
2I�WKDW��6SHQGLQJ�5HYLHZ������FRQȴUPV�WKDW�

e����ELOOLRQ�ZLOO�KDYH�EHHQ�SURYLGHG�DFURVV�WKH�
8.�LQ�WKH�FRXUVH�RI���������WR�VXSSRUW�SXEOLF�
services – from the NHS, to local government, 
transport and employment support, including 
e���ELOOLRQ�RI�IXUWKHU�IXQGLQJ�IRU�SXEOLF�VHUYLFHV�
DQQRXQFHG��ΖW�DOVR�DQQRXQFHV�e���ELOOLRQ�RI�
VXSSRUW�WR�SXEOLF�VHUYLFHV�LQ�UHVSRQGLQJ�WR�
&29Ζ'����LQ���������

Mr Sunak says that since March, the 
Government has helped to pay the wages 
RI�SHRSOH�LQ�����PLOOLRQ�MREV�DFURVV�WKH�8.�
WKURXJK�WKH�&RURQDYLUXV�-REV�5HWHQWLRQ�
6FKHPH��&-56���SURWHFWLQJ�MREV�WKDW�PLJKW�
RWKHUZLVH�KDYH�EHHQ�ORVW��7KH�*RYHUQPHQW�
has also supported the livelihoods of an 
DGGLWLRQDO�����PLOOLRQ�VHOI�HPSOR\HG�ZRUNHUV�
%XVLQHVVHV�KDYH�UHFHLYHG�VLJQLȴFDQW�

government support in loans, tax deferrals, 

EXVLQHVV�UDWH�UHOLHIV��DQG�JHQHUDO�DQG�VHFWRU�
VSHFLȴF�JUDQWV��$URXQG�D�PLOOLRQ�EXVLQHVV�
SURSHUWLHV�UHFHLYHG�RYHU�e�����ELOOLRQ�ZRUWK�
of grants through the Small Business Grant 
Fund, the Retail, Hospitality and Leisure Grant 
Fund, and the Local Authority Discretionary 
Grant Fund.

Throughout the coronavirus crisis, the 
Chancellor commented, the Government has 
adapted its economic support as the path 
of the virus changed. Mr Sunak announced 
WKDW�WKH�*RYHUQPHQW�KDV�VXEVHTXHQWO\�JRQH�
further with its support package. 

7KLV�LQFOXGHV�
���An extension to the UK-wide  

&RURQDYLUXV�-REV�5HWHQWLRQ�6FKHPH�
�&-56��WR����0DUFK�����

���$Q�H[WHQVLRQ�RI�WKH�6HOI�(PSOR\PHQW�
ΖQFRPH�6XSSRUW�6FKHPH��6(Ζ66��ZLWK�WZR�
further grants covering the period from 
1RYHPEHU�WR�$SULO�����

���&DVK�JUDQWV�RI�XS�WR�e������SHU�PRQWK�IRU�
EXVLQHVVHV�LQ�(QJODQG�ZKLFK�DUH�OHJDOO\�FORVHG

���&DVK�JUDQWV�RI�XS�WR�e������SHU�PRQWK�IRU�
hospitality, leisure and accommodation 

EXVLQHVVHV�ZKLFK�DUH�SHUPLWWHG�WR�
UHPDLQ�RSHQ�EXW�ZKLFK�DUH�VXHULQJ�IURP�
reduced demand due to restrictions on 
socialising. Local authorities which were 
VXEMHFW�WR�WKHVH�VRUWV�RI�UHVWULFWLRQV�
EHWZHHQ���$XJXVW�DQG���1RYHPEHU�KDYH�
received additional funding so that they 
FDQ�PDNH�EDFNGDWHG�JUDQWV

���e����ELOOLRQ�RI�RQH�R�IXQGLQJ�IRU�
councils through the Additional 
5HVWULFWLRQV�*UDQW�LQ�(QJODQG�WR�HQDEOH�
WKHP�WR�VXSSRUW�EXVLQHVVHV��DV�D�NH\�
part of the local economy

���([WHQGLQJ�WKH�DSSOLFDWLRQ�SHULRG�IRU�WKH�
existing UK-wide Loan Schemes and the 
Future Fund to the end of January and an 
DELOLW\�WR�WRS�XS�%RXQFH�%DFN�/RDQV

���([WHQGLQJ�WKH�8.�ZLGH�PRUWJDJH� 
and consumer credit payment holiday 
IRU�ERUURZHUV

���([WHQGLQJ�WKH�e��PLOOLRQ�OHYHO�RI�WKH�
UK-wide Annual Investment Allowance 
for a further year to the end of 2021, 
SURYLGLQJ�EXVLQHVVHV�ZLWK�PRUH�XSIURQW�
support, and encouraging them to 
invest and grow

���e����PLOOLRQ�RI�VXSSRUW�WR�FKDULWLHV�
VXSSRUWLQJ�WKRVH�GLUHFWO\�DHFWHG�E\�
&29Ζ'�����e����PLOOLRQ�WR�VXSSRUW�
professional sports through the winter, 
DQG�e�����ELOOLRQ�WKURXJK�WKH�&XOWXUDO�
Recovery Fund to provide a lifeline to 
YLWDO�FXOWXUDO�RUJDQLVDWLRQV�KDUG�KLW�E\�
the pandemic. W

6LQFH�WKH�HPHUJHQFH�RI�WKH�FRURQDYLUXV��&29Ζ'�����SDQGHPLF��WKH�
Government has taken action to save lives, support the NHS and 
PLWLJDWH�GDPDJH�WR�WKH�HFRQRP\��6SHQGLQJ�5HYLHZ������EXLOGV�RQ�
action so far and prioritises funding to support the Government’s 
continued response to the virus.

Throughout the coronavirus crisis, 
the Chancellor commented, the 
Government has adapted its 
economic support as the path 
of the virus changed. Mr Sunak 
announced that the Government 
KDV�VXEVHTXHQWO\�JRQH�IXUWKHU�ZLWK�
its support package. 

Spending Review 2020

Responding to COVID-19
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&KDQFHOORU�RI�WKH�([FKHTXHU�
Rishi Sunak says the 
Government remains 
committed to continuing to 
support the low paid. Therefore, 
following the recommendations 
of the independent Low 
3D\�&RPPLVVLRQ��/3&���WKH�
Government will increase the 
1DWLRQDO�/LYLQJ�:DJH��1/:��IRU�
individuals aged 23 and over 
E\������IURP�e�����WR�e������
HHFWLYH�IURP�$SULO�������

This follows the Government’s acceptance 
of a previous recommendation from the 
LPC that the NLW apply to those 23 and 

over from April 2021. Mr Sunak commented 
WKLV�GHFLVLRQ�EDODQFHV�WKH�DPELWLRQV�RI�WKH�
Government’s long-term target for the NLW to 
UHDFK�WZR�WKLUGV�RI�PHGLDQ�HDUQLQJV�E\������
�VXEMHFW�WR�HFRQRPLF�FRQGLWLRQV��DQG�KHOSV�
ensure that the lowest-paid workers continue 
WR�VHH�SD\�ULVHV�ZLWKRXW�VLJQLȴFDQW�ULVNV�WR�WKHLU�
employment prospects.

The Government has also accepted the 
LPC’s recommendations for the other 
National Minimum Wage (NMW) rates to 
apply from April 2021, including:

���Increasing the rate for 21 to 22-year-olds 
E\������IURP�e�����WR�e�����SHU�KRXU

���Increasing the rate for 18 to 20-year-olds 
E\������IURP�e�����WR�e�����SHU�KRXU

���ΖQFUHDVLQJ�WKH�UDWH�IRU����WR����\HDU�
ROGV�E\������IURP�e�����WR�e����� 
per hour

���ΖQFUHDVLQJ�WKH�UDWH�IRU�DSSUHQWLFHV�E\�
�����IURP�e�����WR�e�����SHU�KRXU

���Increasing the daily accommodation 
RVHW�UDWH�E\������IURP�e�����WR�e�����

Further, the Government will increase the 
��������ΖQFRPH�7D[�3HUVRQDO�$OORZDQFH�
and Higher Rate Threshold in line with the 
6HSWHPEHU�&RQVXPHU�3ULFH�ΖQGH[��&3Ζ��ȴJXUH��
7KH�*RYHUQPHQW�ZLOO�DOVR�XVH�WKH�6HSWHPEHU�
&3Ζ�ȴJXUH�DV�WKH�EDVLV�IRU�VHWWLQJ�DOO�1DWLRQDO�
Insurance limits and thresholds, and the 
rates of Class 2 & 3 National Insurance 
FRQWULEXWLRQV��IRU����������W

Spending Review 2020

National Living Wage and 
personal tax thresholds

The Government’s long-term target for the 
National Living Wage (NLW) is to reach two 
WKLUGV�RI�PHGLDQ�HDUQLQJV�E\�������VXEMHFW�
to economic conditions) and to help ensure 
that the lowest-paid workers continue to see 
SD\�ULVHV�ZLWKRXW�VLJQLȴFDQW�ULVNV�WR�WKHLU�
employment prospects. 
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To support those on low incomes 
WKURXJKRXW�WKH�RXWEUHDN��WKH�
Government has announced a 

package of temporary welfare measures in 
SODFH�XQWLO�VSULQJ������

���$�e���SHU�ZHHN�LQFUHDVH�WR�WKH�8QLYHUVDO�
&UHGLW��8&��VWDQGDUG�DOORZDQFH�DQG�
:RUNLQJ�7D[�&UHGLW�EDVLF�HOHPHQW�IRU�
���������7KLV�PHDQV�WKDW�IRU�D�VLQJOH�8&�
FODLPDQW��DJHG����RU�RYHU���WKH�VWDQGDUG�
DOORZDQFH�KDV�LQFUHDVHG�IURP�e�������WR�
e�������SHU�PRQWK�XQWLO�$SULO�����

���An increase in the Local Housing Allowance 
UDWHV�IRU�8&�DQG�+RXVLQJ�%HQHȴW�FODLPDQWV�
so that it covers the lowest third of local 
rents. This increase will mean nearly  
e��ELOOLRQ�RI�DGGLWLRQDO�VXSSRUW�IRU�SULYDWH�
UHQWHUV�FODLPLQJ�8&�RU�+RXVLQJ�%HQHȴW�
LQ���������DQG�EHQHȴWV�RYHU�RQH�PLOOLRQ�
households, including those in work. 
Claimants will gain on average an additional 
e����SHU�\HDU�LQ�LQFUHDVHG�KRXVLQJ�VXSSRUW

���$�UHOD[DWLRQ�RI�8&�PLQLPXP�LQFRPH�ȵRRU�
for self-employed claimants

���$�UHEDWH�VFKHPH�UHLPEXUVLQJ�HPSOR\HUV�
ZLWK�PRUH�WKDQ�����HPSOR\HHV�IRU�XS�WR�

two weeks of SSP per employee. SSP has 
DOVR�EHHQ�H[WHQGHG�WR�WKRVH�ZKR�DUH�LOO�
or self-isolating due to COVID-19 or who 
DUH�FOLQLFDOO\�H[WUHPHO\�YXOQHUDEOH�DQG�
XQDEOH�WR�ZRUN�DV�D�UHVXOW

���$�e����PLOOLRQ�KDUGVKLS�IXQG�WKDW�WKH�
Government expects local authorities to 
XVH�WR�GLVFRXQW�WKH�FRXQFLO�WD[�ELOOV�RI�
all working age local council tax support 
FODLPDQWV�E\�e�����7KLV�VFKHPH�SURYLGHV�
funding for more than three million 
council tax discounts. Local authorities 
should use any remaining grant to 
support those most in need.

In addition to the UK-wide measures, Mr 
Sunak says the Government has provided 
support to the devolved administrations 
to facilitate their response to COVID-19 
through an upfront funding guarantee of 
DW�OHDVW�e���ELOOLRQ�IRU�WKLV�\HDU��7KLV�KDV�
provided a total increase this year of at 
OHDVW�e����ELOOLRQ�RI�DGGLWLRQDO�IXQGLQJ�IRU�
WKH�6FRWWLVK�*RYHUQPHQW��e��ELOOLRQ�IRU�WKH�
:HOVK�*RYHUQPHQW�DQG�e����ELOOLRQ�IRU�WKH�
1RUWKHUQ�ΖUHODQG�([HFXWLYH��RQ�WRS�RI�WKHLU�
Budget 2020 funding. W

ΖQ�DGGLWLRQ�WR�VXSSRUWLQJ�EXVLQHVVHV�WKURXJK�WKHVH�XQLTXHO\�
FKDOOHQJLQJ�WLPHV��&KDQFHOORU�RI�WKH�([FKHTXHU�5LVKL�6XQDN�
announced the Government has extended support to individuals 
DQG�IDPLOLHV�ZKR�KDYH�EHQHȴWHG�IURP�LQFUHDVHG�ZHOIDUH�SD\PHQWV��
LPSURYHG�DFFHVV�WR�6WDWXWRU\�6LFN�3D\��663���DQG�D�VWD\�RQ�
repossession proceedings and mortgage holidays. 

Spending Review 2020

Extending support to  
individuals and families

6SHQGLQJ�5HYLHZ������EXLOGV�RQ�WKH�
VXSSRUW�RHUHG�WR�EXVLQHVVHV�WR�KHOS�
them grow through these uncertain 
times and meet the challenges of the 
YLUXV��7KH�&KDQFHOORU�RI�WKH�([FKHTXHU��
5LVKL�6XQDN��FRQȴUPHG�e����PLOOLRQ�
RI�IXQGLQJ�LQ���������WR�VXSSRUW�WKH�
continued delivery of COVID-19 loans, 
including paying for the 12-month 
interest free period on the Bounce 
%DFN�/RDQ�6FKHPH��%%/6��DQG�WKH�
Coronavirus Business Interruption Loan 
6FKHPH��&%Ζ/6��

In addition, the Chancellor announced 
IUHH]HV�WR�WKH�EXVLQHVV�UDWHV�PXOWLSOLHU�
LQ����������VDYLQJ�EXVLQHVVHV�LQ�(QJODQG�
e����PLOOLRQ�RYHU�WKH�QH[W�ȴYH�\HDUV��7KH�
Government is also considering options 
for further COVID-19-related support 
WKURXJK�EXVLQHVV�UDWHV�UHOLHIV��ΖQ�RUGHU�
WR�HQVXUH�WKDW�DQ\�GHFLVLRQV�EHVW�PHHW�
WKH�HYROYLQJ�FKDOOHQJHV�SUHVHQWHG�E\�
COVID-19, the Government will outline 
SODQV�IRU���������UHOLHIV�LQ�WKH�1HZ�<HDU�
$Q�DGGLWLRQDO�e�����PLOOLRQ�LQ�

��������ZLOO�EH�SURYLGHG�WR�VXSSRUW�
the vitality and entrepreneurship 
RI�WKH�8.�E\�H[SDQGLQJ�WKH�%ULWLVK�
Business Bank’s Start-Up Loans to 
meet the increase in demand and 
support entrepreneurs to start and 
JURZ�WKHLU�EXVLQHVV�W

Spending Review 2020

Further 
support for 
businesses 
announced 



Are you on course for 
the future you’ve always 

dreamed of?
Life is full of unexpected moments. But no matter what 

the outlook, we can set you on course for the future you’ve 
always dreamed of. If you would like to discuss any of the 

announcements made during Spending Review 2020, and what 
their implications could mean to you, your family and your 

EXVLQHVV��SOHDVH�FRQWDFW�XV��

7KH�FRQWHQW�RI�WKLV�6SHQGLQJ�5HYLHZ������VXPPDU\�ZDV�SURGXFHG�RQ����1RYHPEHU������DQG�LV�IRU�\RXU�JHQHUDO�LQIRUPDWLRQ�DQG�XVH�RQO\�DQG�LV�QRW�LQWHQGHG�
WR�DGGUHVV�\RXU�SDUWLFXODU�UHTXLUHPHQWV��7KH�FRQWHQW�VKRXOG�QRW�EH�UHOLHG�XSRQ�LQ�LWV�HQWLUHW\�DQG�VKDOO�QRW�EH�GHHPHG�WR�EH��RU�FRQVWLWXWH��DGYLFH��$OWKRXJK�
HQGHDYRXUV�KDYH�EHHQ�PDGH�WR�SURYLGH�DFFXUDWH�DQG�WLPHO\�LQIRUPDWLRQ��WKHUH�FDQ�EH�QR�JXDUDQWHH�WKDW�VXFK�LQIRUPDWLRQ�LV�DFFXUDWH�DV�RI�WKH�GDWH�LW�LV�UHFHLYHG�
RU�WKDW�LW�ZLOO�FRQWLQXH�WR�EH�DFFXUDWH�LQ�WKH�IXWXUH��1R�LQGLYLGXDO�RU�FRPSDQ\�VKRXOG�DFW�XSRQ�VXFK�LQIRUPDWLRQ�ZLWKRXW�UHFHLYLQJ�DSSURSULDWH�SURIHVVLRQDO�DGYLFH�
DIWHU�D�WKRURXJK�H[DPLQDWLRQ�RI�WKHLU�SDUWLFXODU�VLWXDWLRQ��:H�FDQQRW�DFFHSW�UHVSRQVLELOLW\�IRU�DQ\�ORVV�DV�D�UHVXOW�RI�DFWV�RU�RPLVVLRQV�WDNHQ�LQ�UHVSHFW�RI�WKH�FRQWHQW��
7KUHVKROGV��SHUFHQWDJH�UDWHV�DQG�WD[�OHJLVODWLRQ�PD\�FKDQJH�LQ�VXEVHTXHQW�)LQDQFH�$FWV��/HYHOV�DQG�EDVHV�RI��DQG�UHOLHIV�IURP��WD[DWLRQ�DUH�VXEMHFW�WR�FKDQJH�DQG�
their value depends on an individual’s personal circumstances.

3XEOLVKHG�E\�*ROGPLQH�0HGLD�/LPLWHG��%DVHSRLQW�ΖQQRYDWLRQ�&HQWUH������%XWWHUȴHOG��*UHDW�0DUOLQJV��/XWRQ��%HGIRUGVKLUH�/8���'/
&RQWHQW�FRS\ULJKW�SURWHFWHG�E\�*ROGPLQH�0HGLD�/LPLWHG�������8QDXWKRULVHG�GXSOLFDWLRQ�RU�GLVWULEXWLRQ�LV�VWULFWO\�IRUELGGHQ�


